GASOLINE AND SPECIAL FUELS REVENUE

(NET TO H.D.A. + RHF)
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Varies from $156,109,598 inID Fuel Tax Adjusted as a Surrogate for Reduced FHWA Delta
chart due to reporting timing for accounting purposes. Not a significant factor for the
purposes of this data presentation.
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Idaho Fuel Tax and Fuel Tax Revenue Compared
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Jim reviewed charts illustrating the gasoline and
special fuels revenue and their net proceeds to the
Highway Distribution Account for the period
covering 1986 through 2005.

Slide 3 illustrates that the Idaho fuel tax per gallon
compared to the fuel tax revenue received at first
increased, but then during the past several years has
leveled off. The projected shortfall in revenue for the
transportation system is not contrived, but based on
linear estimates that use historical models.

In 1976, the Idaho Legislature set the fuel tax rate at
8.5¢; in 1981 at 11.5¢; in 1982 at 12.5¢; in 1983 at
14.5¢; in 1988 at 18¢; in 1991 at 21¢; and in 1996 at
the current 25¢ per gallon. The fuel tax rate was
increased 3 times in 5 years, raising the rate from
14.5¢ to 21¢; however since 1996, the fuel tax rate
has remained the same (25¢ per gallon). Over the
last twenty years, the fuel tax rate has only increased
17¢.



AAVMT-NCCI Indexed ID Fuel Tax
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Jim compared the average annual vehicle miles
traveled (AAVMT) and National Highway
AAVMT / NCCI INDEXED ID FUEL TAX _Construction Cost Index (NQCI) to estimate an
indexed Idaho fuel tax. An indexed rate for the year
0.4 2000 indicates a tax at 31.3¢ per gallon and in 2005,
o] - a tax of 37.6¢. Jim noted that these estimates are
2 505 1 ~Idaho Fuel Tax probably conservative and even if fuel tax is indexed,
g 091.2 1 o AAVMTNGC Indexed the revenue generated from the increase will not
a Fuel Tax totally fund projected capital improvement needs.
ol Fuel tax is not the sole answer for funding Idaho’s
0 1 —— transportation system. The wants and needs of any
LRSS PP RS P transportation system are based on revenue
MR v generation. ldaho’s transportation system faces a
significant funding shortfall and major decisions
FTI- 110105 Gas & Special Fuels Revenue 5 about what is the best source of revenue generation
are needed.
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Regression of
AAVMT / NCClI Indexed ID Fuel Tax
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Total State + FHWA:  § 2338837
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By using a higher percentage of federal funds, other
parts of the ldaho transportation system have
suffered. Federal funds are formulated to address
specific goals (interstate system, air quality, etc.).
The reduction in state funds from the 25¢ fuel tax for
the last ten years has reduced revenue for local
highway jurisdictions. Some jurisdictions are facing
major loss of revenue.
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